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Summary
We received 1173 submissions to this year’s program, 7.9% more than last year’s record of 1087.  The program committee accepted 146 papers.  Our acceptance rate has fallen rather steadily for the last four years and, at 12.4%, it is now comparable to the rate for some of the best finance journals. 

It was a pleasure to work with the 46 session chairs.  We received far more strong papers than we could accommodate and it was their job to make the hard decisions.  I sincerely appreciate the contributions each of the chairs made to the success of the program.  I also appreciate David Pyle’s contributions.  His steady and quiet guidance kept the whole enterprise on track.  It’s hard to imagine where we would have ended up without him.  Finally, Rick Green was enormously helpful.  His insights about managing the program were invaluable.  (Even now, I am copying his format from last year’s Program Chair Report.)  More important, we converted to the SSRN Conference Management System last year.  As Program Chair, Rick bore all the costs of the innovation, but only one year of benefits.  I was happy to claim this year’s dividends from his investment. 

The Program Selection Process
The deadline for submissions was March 15, 2006.  David Pyle, the AFA Secretary/Treasurer, announced the call for papers at last year’s conference, on the AFA web site, and in the Journal of Finance.  As one would expect from a group that studies discount rates, almost all submissions were made in the 48 hours before the deadline.

The ASSA allotted 45 sessions to the AFA this year.  We also share a session with the Association of Financial Economists (AFE).  At the end of February, I asked 39 individuals to serve as session chairs and all but two quickly accepted.  The positive response is strong testimony to the importance our members place on this professional role.  I held the remaining eight sessions in reserve so I could realign the interests and expertise of the program committee after I had a chance to review the submissions.  I owe a special debt to the eight senior colleagues who graciously agreed to help so late in the process. 
When selecting the program committee, I put a positive weight on the finance version of diversity.  The 45 session chairs I selected include 20 full professors, 12 associate professors, 12 assistant professors, and one practitioner.  The chairs are from 27 universities, including four from the University of Chicago, and three from Dartmouth, Duke, Stanford, and Wharton.  I tended to avoid people who were session chairs in 2005 or 2006, but I did not make that an absolute rule.  As a result, there are six session chairs from 2005 and three from 2006.  Table 1 lists the session chairs, their affiliations, and their session titles.

The joint session with the AFE, which was organized by Kose John, absorbed 15 AFA submissions.  I allocated the remaining 1095 papers to the 45 session chairs, an average of 24.3 papers each.  
Submissions
The number of submissions rose by 67% over the last five years; there were 1173 papers submitted this year, 1087 for the 2006 program, 880 for 2004, and 700 for 2002.   The AFA’s allocation of sessions from the ASSA has not kept pace.  Including joint sessions, our allocation increased by only 17% over the same period, from 39 in 2002 to 46 this year.
  As a result, competition for slots on the program has become intense.  The acceptance rate, which was 16.6% in 2002 and 20.5% in 2003, fell rather steadily over the last four years to only 12.4% this year.
The affiliations of the authors are summarized in Table 2.  The authors of the 1110 submissions are from 448 distinct institutions, and the authors of the 146 accepted papers are from 115 institutions.  NYU has both the most author-submissions, 30, and the most author-acceptances, 18.  The other big submitters are: Michigan, 27; Columbia, 24; and Northwestern, 23.  After NYU, the institutions with the most author-acceptances are: Duke, 12; Columbia, 10; and the University of Chicago, 10.

During the submission process, authors were asked to identify a subfield for their paper.  The distribution of submissions in Table 3, and an alternative aggregation of the distribution of author classifications in Table 4, provide interesting perspective on the topics our profession is currently pursuing.

SSRN Conference Management System
This was the second year we used the SSRN Conference Management System to manage our submission and review process.  Rick Green and David Pyle spent a lot of time working with the SSRN staff last year to improve the system, and their investment has already paid big dividends.  Although there were still a few glitches, the system ran well and the SSRN staff worked hard to solve the problems that did occur.
The bulk of the submissions arrived just before the March 15 deadline,  many in the last ten or twenty minutes.  Because SSRN’s server capacity is finite, a few authors were unable to complete their submission before the window closed at midnight.  When authors notified us that they were shut out, the SSRN staff confirmed that the authors had started the process before the deadline and we accepted the papers as legitimate submissions.  Since it is unreasonable to expect SSRN (or any other provider) to build sufficient capacity to the extraordinary demands we place on their system for a few minutes each March, this manual intervention seems like a reasonable compromise.
The SSRN staff reviews each paper to confirm it is complete before releasing it to the program chair.  This process went much more quickly than last year and I was able to allocate virtually all submissions to session chairs by March 27.  
Several problems with the software did crop up this year.  For example, session chairs were instructed to use the Include or Exclude button to accept or reject a paper for their session.  Unfortunately, for some reason the system did not actually offer these buttons to some session chairs.  As another example, the system did not link discussants with papers when it built the program report.  The SSRN staff responded quickly to resolve these and other frustrations, but given the random nature of the problems we ran into, I expect a few new ones will crop up next year.
Perhaps most important, the SSRN system “lost” at least one submission.  In July, we received an email from an author, who happened to be a former AFA president, asking about a paper one of his coauthors had submitted in March.  After a bit of research, the SSRN staff concluded that, although the submission had been made correctly, it had never been processed.  There are two concerns here.  First, the staff was not able to identify why the paper was lost in the system, so we worry that it might happen again.  Second, we worry that other legitimate submissions also slipped through the cracks.  All authors should have received an email in May notifying them whether their submission was accepted.  Please let us know if you submitted a paper and were not notified.
	Table 1 – Session Chairs, Affiliations, and Session Titles

	
	
	

	Chair
	Affiliation
	Session 

	Cliff Asness
	AQR Capital Mgmt
	Hedge Funds: Performance and Persistence

	Nicholas Barberis
	Yale
	Behavioral Approaches to Asset Pricing

	Daniel Bergstresser
	Harvard
	Mutual Fund Organizations

	Alon Brav
	Duke
	IPO's, SEO's, and Investment Banking

	Joseph Chen 
	USC
	Understanding Risks and Expected Returns

	Pierre Collin-Dufresne
	UC Berkeley 
	Determinants of Default Swap Spreads

	Jennifer Conrad
	UNC, Chapel Hill
	Market Efficiency and Professional Investors

	James Darrell Duffie
	Stanford
	Equity Volatility and Leverage

	Paul Gompers
	Harvard
	Venture Capital and Private Equity

	John Graham
	Duke
	Corporate Investment and Capital Structure

	John Griffin
	UT Austin
	Market Efficiency

	Denis Gromb
	LBS
	Theoretical Corporate

	Martin Gruber
	NYU
	The Financial Payoffs from Political Connections

	Milton Harris
	Chicago
	Executive Compensation and Corporate Governance

	Harrison Hong
	Princeton
	Behavior of Institutions and Other Investors

	Kose John
	NYU
	Dividends and Stock Repurchases

	Steven Kaplan
	Chicago
	M&A

	George Karolyi
	Ohio State
	The Dynamics of International Equity Markets

	Simi Kedia
	Rutgers
	Corporate Governance

	Rafael La Porta
	Dartmouth
	International Comparisons

	Jonathan Lewellen
	Dartmouth
	Exploring Asset Pricing Anomalies

	Ulrike Malmendier
	UC Berkeley
	Behavioral Corporate Finance: Managerial Overconfidence and Corporate Overvaluation

	Andrew Metrick
	Wharton
	Directors, Shareholders, and Other Monitors

	Stefan Nagel
	Stanford
	Financial Market Returns and the Macroeconomy

	Terrance Odean
	UC Berkeley
	Behavior of Individual Investors

	Maureen O'Hara
	Cornell
	Trading and Information in Markets

	Jun Pan
	MIT
	Derivatives

	Lubos Pastor
	Chicago
	Empirical Asset Pricing: Skeptical Perspectives

	Mitchell Petersen
	Northwestern
	The Evolution of Financial Institutions

	Monika Piazzesi
	Chicago
	Fixed Income

	Manju Puri
	Duke
	Financial Intermediation

	Scott Richardson
	Wharton
	Accounting Information and Security Valuation

	Jay Ritter
	Florida
	IPO's

	Michael Roberts
	Wharton
	Capital Structure

	Ronnie Sadka
	Washington
	Liquidity in Financial Markets

	Antoinette Schoar
	MIT
	Empirical Topics in Corporate Leverage
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	Chair
	Affiliation
	Session 

	Chester Spatt
	SEC, Carnegie Mellon
	Equity Trading

	Avanidhar Subrahmanyam
	UCLA
	Security Analysts: Conflicts of Interest in Opinions and Return Predictability from Opinions

	Karin Thorburn
	Dartmouth
	Corporate Bankruptcy and Loan Ratings

	Dimitri Vayanos
	LSE
	Portfolio Choice

	Paolo Volpin
	LBS
	The Corporate Governance of Executive and Employee Compensation

	Ingrid Werner
	Ohio State
	International Portfolio Allocation

	Daniel Wolfenzon
	NYU
	Governance Trade-Offs

	Wei Xiong
	Princeton
	Asset Pricing with Heterogeneous Beliefs

	Lu Zhang
	Michigan
	Cross Section of Stock Returns

	Lu Zheng
	UC Irvine
	Mutual Fund Performance


	Table 2 -- Affiliation of Authors, and Number of Authors from the Ten Schools with the Most Author-Acceptances

	
	
	

	Affiliation of Authors
	Submitted Papers
	Accepted Papers

	Academic – US
	182
	77

	Academic – Non-US
	199
	28

	Not-for-Profit
	37
	7

	For-Profit
	29
	3

	Unknown
	3
	1

	Total
	450
	116

	
	
	

	Number of Authors 
	
	

	New York University
	30
	18

	Duke University
	20
	12

	Columbia University
	24
	10

	University of Chicago
	15
	10

	Northwestern University
	23
	9

	Stanford University
	20
	8

	Texas A&M University
	14
	8

	University of Michigan at Ann Arbor
	27
	8

	Cornell University
	13
	7

	University of Pennsylvania
	20
	7

	
	
	


	Table 3 -- Distribution of Authors' Classifications of Submissions

	
	
	
	
	

	Empirical Asset Pricing
	24.5%
	
	Empirical Corporate Finance
	29.1%

	     Cross Section of Security Returns 
	3.8%
	
	     Agency Costs 
	2.5%

	     Derivatives 
	2.2%
	
	     Capital Structure 
	3.3%

	     Fixed Income 
	1.8%
	
	     Corporate Governance 
	9.0%

	     International Finance 
	3.2%
	
	     Financial Distress and Bankruptcy 
	2.0%

	     Market Efficiency 
	4.2%
	
	     Mergers and Acquisitions 
	3.6%

	     Microstructure 
	4.3%
	
	     Pensions 
	0.0%

	     Time Series of Security Returns 
	2.9%
	
	     Other 
	8.7%

	     Other 
	2.1%
	
	
	

	
	
	
	
	

	Theoretical Asset Pricing
	7.1%
	
	Theoretical Corporate Finance
	10.1%

	     Derivatives 
	1.5%
	
	     Agency Theory 
	1.3%

	     Fixed Income 
	1.1%
	
	     Capital Structure 
	1.8%

	     International Finance 
	0.6%
	
	     Corporate Governance 
	2.1%

	     Microstructure 
	0.8%
	
	     Financial Distress and Bankruptcy 
	0.5%

	     Other 
	3.1%
	
	     Financial Institutions 
	0.7%

	
	
	
	     Investment Banking and Venture Capital 
	0.9%

	Investments
	12.9%
	
	     Mergers and Acquisitions 
	1.1%

	     Mutual Funds and Other Money Managers 
	5.6%
	
	     Other 
	1.7%

	     Pensions 
	0.6%
	
	
	

	     Portfolio Choice 
	3.8%
	
	Behavioral Finance
	9.2%

	     Venture Capital and Private Equity 
	1.4%
	
	     Corporate 
	1.4%

	     Other 
	1.4%
	
	     Empirical Asset Pricing 
	2.3%

	
	
	
	     Investor Behavior 
	3.4%

	Financial Institutions
	7.1%
	
	     Theoretical Investing and Portfolio Theory 
	0.6%

	     International Comparisons 
	1.3%
	
	     Other 
	1.5%

	     Investment Banking 
	2.0%
	
	
	

	     Other 
	3.8%
	
	
	


	Table 4 – Aggregated Distribution of Authors' Classifications of Submissions

	
	
	
	
	

	Capital Markets
	40.8%
	
	Corporate
	37.6%

	   Investments
	12.9%
	
	   Corporate Governance
	11.0%

	   Empirical Asset Pricing
	13.0%
	
	   Mergers and Acquisitions
	4.7%

	   Theoretical Asset Pricing
	3.1%
	
	   Empirical Capital Structure
	7.8%

	   Microstructure
	5.1%
	
	   Other Empirical Corporate
	8.7%

	   Derivatives
	3.8%
	
	   Theoretical Capital Structure
	3.7%

	   Fixed Income
	2.9%
	
	   Other Theoretical Corporate
	1.7%

	
	
	
	
	

	Behavioral Finance
	9.3%
	
	Financial Institutions
	8.6%

	International
	3.8%
	
	
	


� In the past, the AFA has organized joint sessions with three other professional associations, the Association of Financial Economists (AFE), the North American Economics and Finance Association (NAEFA), and the American Real Estate and Urban Economics Association (AREUEA).  The 2007 program includes a joint session with the AFE that does not come from our allotment of 45 sessions.
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